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PATIENT TRUST FUND/ NURSING HOME SURETY BOND APPLICATION


	Bond Information

	Facility Name:
	     

	
	Must Be Exactly As It Is To Appear on Bond

	Facility Address:
	     

	
	Street                                                                                           City                               State            Zip

	State Requiring Bond:
	     
	Effective Date:
	     

	Bond Amount:
	$     
	


	Underwriting Information

	1. Number of years facility has operated under present management?
	     

	2. Is there a Patient’s Petty Cash Fund on premises?    FORMCHECKBOX 
 Yes     FORMCHECKBOX 
 No

	If Yes, what controls are in place?
	     

	3. Do you carry fidelity coverage on all employees?      FORMCHECKBOX 
 Yes     FORMCHECKBOX 
 No

	Amount of Coverage:
	     
	Insurance Company:
	     

	4. Where are patient trust funds held?    FORMCHECKBOX 
 On Premises     FORMCHECKBOX 
 Financial Institution

	5. Are patient funds managed by a third party provider?  FORMCHECKBOX 
 Yes     FORMCHECKBOX 
 No

	6. Are there separate accounts for each patient?   FORMCHECKBOX 
 Yes     FORMCHECKBOX 
 No 

	7. What is the average number of deposits/escrow accounts?
	     

	8. Approximate amount of money handled during the year?
	$     

	9. How are accounts monitored?
	     

	10.  Have you ever been fined by any regulatory agency?    FORMCHECKBOX 
 Yes     FORMCHECKBOX 
 No

	11.  Date of last audit by regulatory authority?
	     

	Brief description of results:
	     


Indemnity Agreement

THE UNDERSIGNED HEREBY affirms that the foregoing statements made and answers given are the truth  and are made to induce the Surety to execute or procure the execution of any and all of the bonds described and any extension, modification or renewal thereof , addition thereto or substitution therefore. This is an application for a bond. A bond is a credit relationship. Credit checks will be made. A bond is NOT an insurance policy. You, officers, directors, principals and other indemnitors under bond will severally and jointly be liable for payment to the Surety of any defaults under the bond. Sales tax liabilities are not dischargeable in bankruptcy. 
INDEMNITY AGREEMENT – READ CAREFULLY AND SIGN

THE UNDERSIGNED AGREE AS FOLLOWS:
1. To pay Surety upon demand: (a) all losses and expenses, including attorneys’ fees (including fees of special counsel whenever deemed necessary by the Surety), for which Surety shall become liable by reason of said bond, whether or not Surety shall have paid such loss and expense at the time of demand and in the event the Surety is required or deems it necessary to reserve from its assets an amount to cover any claim or claims, contingent or otherwise, under any such bond by reason of default of the undersigned Applicant, or by reason of claims filed or any dispute with the Obligee under such bond, or for any reason whatsoever, a deposit with the Surety, in current funds and immediately upon demand, an amount sufficient to cover such reserve and such additional amounts as may be deemed necessary to cover any increases herein, to be held as additional collateral security. (b) the annual premium for such bond until satisfactory evidence of termination of liability shall be furnished to Surety.

2. Surety shall have the exclusive right to determine whether any claim or suit shall, on the basis of liability, expediency or otherwise, be paid, compromised, defended or appealed. 

3. An itemized statement of loss and expense incurred by Surety, sworn to by an officer of Surety, shall be prima facie evidence of the fact and extent of the obligation of the undersigned to reimburse the Surety, with interest. Any indebtedness to the Surety under the Indemnity Agreement shall bear interest at 10% per annum or at the rate charged by the Federal Reserve Bank of San Francisco on advances to member banks on the 25th day of the month preceding the date of the loss under the bond, whichever is higher. 

4. Surety may procure its release from said bond under any law for release of bonds without liability to the undersigned for any damages therefrom.

5. This agreement shall apply to all renewals, continuations, substitutions and extensions of the bond herein applied for.

6. It is understood and agreed that the first year’s premium, is FULLY EARNED UPON issuance of the bond, AND IS NOT REFUNDABLE. In consideration of the execution of the bond herein applied for, each of the undersigned, jointly and severally, agrees to be bound by all of the terms of this indemnity agreement, executed by the applicant, as fully as though each of the undersigned were sole applicant named herein, and admit to being financially interested in performance of the obligation which the bond applied for is given to secure.   
	Date:
	

	Company/Applicant/Principal/Name (Print):
	     

	Signature:
	X
	Title:
	     











